June X, 2007
Dear Colleague:

Ambulance services are a critical component of the health care and emergency response systems of our nation.  Regrettably, ambulance services providers are being significantly under funded for providing vital services to Medicare patients.  We ask you to help preserve ambulance services in our communities by cosponsoring the Medicare Ambulance Payment Extension Act (H.R. 2164).

On May 23, the Government Accountability Office (GAO) issued its report on the cost of providing ambulance services to Medicare patients.  According to the report (Ambulance Providers: Costs and Expected Medicare Margins Vary Greatly GAO-07-383, May 23, 2007), ambulance service providers are reimbursed on average six percent (6%) below their costs of providing services to Medicare patients.  It is critical for the well being of all of our constituents that Medicare at the very least reimburses ambulance services for their costs.


The Congress took action in the Medicare Modernization Act of 2003 (MMA) with urgent short-term relief to help struggling ambulance service providers.  The MMA ambulance provisions provided temporary relief through a 1% urban and 2% rural bump, a mileage rate increase for long trips, a payment boost for ambulance transports in extremely rural areas and a regional adjustment that helped a majority of providers depending on their state.  While the rural payment boost and long trip increase are temporarily still intact, the 1% urban and 2% rural bump expired at the end of last year and the regional adjustment has gone from 80% to only 20% of payments.  As a result, ambulance service providers will lose over $450 million in relief from 2007 through 2009.

Since approximately 45% of patients transported by ambulance are covered by the Medicare program, Medicare payment cuts are forcing ambulance service providers to decrease essential medical and first responder services.  This diminishing level of reimbursement is jeopardizing the health and safety of the very citizens it seeks to protect.  We recommend that Congress therefore increase Medicare reimbursement rates by 5% to all ambulance services providers in 2008 and 2009.

The 5% increase maintains the level of relief from the expiring provisions of the MMA with the increase applied to all ambulance transports regardless of state.  While this increase will not adequately address the enormous negative impact of below cost reimbursement on patient access to life-saving and high quality ambulance care, it will keep providers afloat until a permanent solution can be addressed.  We cannot afford to allow our health care safety net and a critical part of our emergency and disaster response system deteriorate.
To cosponsor the Medicare Ambulance Payment Extension Act, please contact David Torian with Congressman McNulty at x55076 or Kelly Dixon with Congressman Reynolds at x55265.
Sincerely,

Mike McNulty
Tom Reynolds
Member of Congress
Member of Congress

Chip Pickering
Tom Allen

Member of Congress
Member of Congress
