August 30, 2007

Herb Kuhn

Acting Deputy Administrator

Centers for Medicare & Medicaid Services

Department of Health & Human Services

Attention: CMS-1385-P

P.O. Box 8018

Baltimore, Maryland  21244-8018

Re:  CMS-1385-P: “Geographical Price Cost Indices”

Dear Mr. Kuhn:

This letter serves as our comments on the “Geographical Price Cost Indices” section of the Proposed Rule (CMS-1385-P).   Our organization strongly opposes any reductions in Medicare reimbursement for ambulance service providers which would have an adverse impact on patient access to vital emergency and non-emergency ambulance care.  The Proposed Rule would unfortunately cause that exact effect in areas where providers would receive lower reimbursement as a result of the updated Geographical Price Cost Index (GPC) figures. 

While we recognize the statutory requirement for CMS to update the GPCI, any reductions in reimbursement would be in direct contradiction to the findings of the May 2007 Government Accountability Office (GAO) report entitled “Ambulance Providers: Costs and Expected Medicare Margins Vary Greatly” (GAO-07-383) which determined that Medicare reimburses ambulance service providers on average 6% below their costs of providing services and 17% for providers in super rural areas.  For those ambulance service providers who would receive lower reimbursement as a result of the changes to the GPCI, the Proposed Rule will further exacerbate the problems already caused by below-cost Medicare reimbursement.

The GAO recommended that CMS monitor the utilization of ambulance transports to ensure that negative Medicare reimbursement does not impact beneficiary access to ambulance services particularly in super rural areas.  We believe that the Proposed Rule would have a considerable impact on beneficiary access in all areas adversely affected by the changes in the GPCI.  We implore CMS to take this into consideration as it finalizes the Proposed Rule and alleviate any harmful impact these changes in the GPCI will have on providers while ensuring that those providers who would benefit from the changes receive the proposed increases which are desperately needed.

Thank you for your consideration of these comments

Sincerely,

