April 3, 2009
AAA MEMBER ADVISORY
TO:          AAA Membership
FROM:    Tristan North
                AAA Senior Vice President of Government Affairs
RE:          Red Flag Rules Toolkit Now Available
A Red Flag Rules Toolkit is now available in the Members Only section of the AAA website at: http://www.the-aaa.org/Members_Only/industry_issues/redflagtoolkit/red_flag_rules_toolkitmain.htm.  The AAA has created a new webpage for the Toolkit in the Members Only section within the “Industry Issues” pull-down menu.  The Toolkit is free to AAA members.

The material for the Toolkit was developed for the AAA by Mike Scarano, Esq. who is a partner at the law firm of Foley & Lardner and is vice chair of its Health Care Industry Team.  The Toolkit includes the documentation and sample templates necessary for your organization to be in compliance with the Red Flag Rules.  Your organization has until May 1, 2009 to adopt and implement a written identity theft prevention program.

On November 9, 2007, the Federal Trade Commission (FTC) along with federal financial institution regulatory agencies issued joint regulations implementing Sections 114 and 315 of the Fair and Accurate Credit Transaction Act of 2003.  These regulations, commonly referred to as the “Red Flag Rules”, require financial institutions and other creditors to take certain steps to combat identify theft.  These rules apply to any financial institution or creditor that maintains “covered accounts”.  The AAA argued that ambulance service providers should not be subject to the Rules but the FTC ultimately determined that it applies to health care providers.
